To: 16 January 2025
Office of Fossil Energy and Carbon Management

U.S. Department of Energy

Forrestal Building

1000 Independence Avenue, SW

Washington, DC 20585

Via email: FECMcommunications@hg.doe.gov

European CSO statement responding to the DOE’s 2024 LNG Export Study: ‘Energy,
Economic, and Environmental Assessment of U.S. LNG Exports’

Dear Madam / Sir,

US LNG exports harm the environment and communities across the full supply chain
while fueling devastating global warming. No envisaged LNG export and import capacity
expansion is needed on either side of the Atlantic from an energy security point of view,
nor does it contribute in a positive way to economic benefits for the people and the
country. Instead of being in the public interest, they serve the orgiastic profit greed of
polluting companies and reckless individuals. This needs to end!

We request the current and future US DOE to deny all (pending and future) authorizations
for US LNG exports and lay out further reasoning for this in our letter to you.

With reference to the letters sent by European civil society groups!! and parliamentarians!™ in
January 2024, we, 78 Civil Society Groups from throughout Europe and beyond hereby send
our comments on the key findings of your Energy, Economic and Environmental Assessment of
US LNG exports.

- Domestic Natural Gas Supply and Economic Impacts

The Department of Energy (DOE) study clearly outlines that increasing US LNG exports are
linked to higher gas and electricity prices for households and the industry in the USA. (US) LNG
is also costly for EU consumers and likely has a negative impact on Europe’s economy. Even
extremely costly, according to the think tank Bruegel':

“LNG is more expensive than pipeline gas because of the liquefaction and regasification costs
that arise when gas is transformed into a state that can be transported by ship. ... EU
consumers must pay the LNG premium, and as a result, wholesale gas prices in the EU are
almost five times as high as in the US.”

We remind you that increasing US LNG exports is and will remain costly for U.S. and EU
consumers and industry besides its devastating other impacts — highlighting the need for
a permanent stop of expanding LNG infrastructure on both sides of the Atlantic and a
well-managed phase down and ultimate phase out in future LNG trade. We Europeans do
not want to be complicit in a system that further harms people in LNG sacrifice zones
and the related fracking areas.

- Energy Security

The DOE study rightfully points to the fact that the EU has been the primary destination for US
LNG since 2016 but that, at the same time, European policies will reduce the consumption of
fossil gas. We already see a significant decline in gas consumption within the EU and the UK —



with a specific impact on future LNG imports. According to the Institute for Energy Economics
and Financial Analysis™:

“European demand for the fuel will drop 11.2% this year to 148 bcm, meaning the continent has
likely already passed peak LNG consumption. By 2030, LNG demand is expected to fall to 93
bcm.”

We want to highlight that fossil gas and LNG consumption in the EU will further
decrease, making more US LNG exports into the European markets obsolete. Wasting
further billions on LNG expansion and volatile gas prices channels scarce funds away
from urgently needed, proven and ready-to-use solutions which can lift both blocs out of
dangerous fossil gas dependency. Europe has shown in recent years how important
reduction in gas demand is possible and must and will continue this path, making
super-sized gas extraction and export capacities a risky investment. Future transatlantic
energy security lies in energy efficiency and sufficiency as well as renewables — not in an
increased US-EU-LNG trade or expansion of existing infrastructure.

- Greenhouse Gas Emissions

The study acknowledges an increase in global greenhouse gas emissions because of
(increasing) US LNG exports. However, the modeling heavily relies on several Carbon Capture
Storage (CCS) scenarios — even though CCS has been mostly successfully used for an
increase of oil and gas production (enhanced oil recovery or EOR) and has for decades failed to
successfully capture and safely store CO2. More realistic assumptions about actual CO2
capture and storage rates are needed to show the real impact of CO2 emissions caused by
LNG exports.

According to a peer-reviewed study by Prof. Robert Howarth, Cornell University, the greenhouse
gas footprint of US LNG is 33% worse than coal, when upstream production, processing and
shipping are considered.! This is because of the high methane intensity of US fossil gas.
Further studies, e.g. a study published 2024 in ‘Nature’ show how methane emissions from oil
and gas in the US have been underestimated previously." The Climate Action Tracker™
highlighted already in 2022, that the “LNG capacity now under construction, coupled with
expansion plans, could increase emissions ... above emission levels consistent with the IEA’s
Net Zero by 2050 scenario.”™

We warn that LNG — which in the case of U.S. LNG is almost entirely fracked gas — is at
least as climate hostile as coal. Expanding US LNG export infrastructure and increasing
US LNG production and trade will torpedo all necessary efforts to reduce global warming
even to under 2 degrees Celsius determined by the Paris Agreement. Methane is over
100x more heat trapping than CO2 during its lifetime in the atmosphere and thus a critical
molecule to target to increase our chances to avoid the most catastrophic impacts of
global warming.

From 2027 onwards, the European Methane Regulation! will also apply to imports —
making it much harder for methane intensive LNG to enter the EU market, which must be
yet another reminder for proponents of U.S. LNG export expansion to reconsider.

- Environmental and Community Effects



The study tries to indicate that possible positive impacts might balance out the well documented
disproportionate negative impacts of U.S. fossil gas.

It acknowledges that “communities of color, including those with Black, Indigenous, and
Hispanic populations, as well as rural and low-income communities, have historically been
disproportionately exposed to the environmental risks, harms, and measurable impacts that
arise from natural gas and overall fossil fuel development and production activities” but again,
says that “these same activities also provide economic support for many communities” as if this
kind of income would justify the severe health, environmental or climate impacts linked to fossil
gas extraction and LNG production.

The bulk of US LNG exports to Europe comes from the Gulf Coast (Texas and Louisiana). The
US EIA points to the direct link between shale gas production growth in the Haynesville and
Permian basins and increasing LNG exports from the Gulf Coast. !

Shale gas is being extracted via hydraulic fracturing or fracking.* According to the
Compendium of Scientific, Medical, and Media Findings Demonstrating Risks and Harms of
Fracking and Associated Gas and Oil Infrastructure: “no evidence [has been found] that fracking
can be practised in a manner that does not threaten human health directly or without imperilling
climate stability upon which human health depends.”™ It is disappointing that this fully
referenced compilation of evidence is not being referenced in your study! Adding to
communities heavily impacted by fracking are those impacted by LNG export facilities, which
pose a serious health risk adding to other polluting industries in export locations, as well as
severe security risks X,

We once again underline that US fossil gas extraction via fracking and LNG production
are linked to structural human rights violations and a significant contribution to global
warming. The new European Corporate Sustainability Due Diligence Directive “will
ensure that companies in scope identify and address adverse human rights and
environmental impacts of their actions inside and outside Europe.”™! We will monitor the
strict implementation of this law which we expect to have further impact on the futility of
U.S. LNG export expansion. In a report published by the German ministry for labor, LNG
has been identified and listed as a commodity with potential human rights violations.*"!
We will continue drawing attention to the fact that US LNG exports into the EU fuel
environmental racism and climate chaos and are incompatible with existing EU
regulations and climate targets and call on the DOE to uphold fundamental principles
such as the protection of human rights in their future actions.

We repeat our call on the DOE to deny all pending and future authorizations to the
inherently harmful, polluting, dangerous and economically unsound expansion of U.S.
LNG exports. We are keen to discuss this further in a meeting in the future.

Best regards,
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