Dear President Joe Biden, dear Secretary Granholm,

We, civil society organizations from across Europe with a deep understanding of the EU gas
system, welcome your Administration’s potential decision to halt further expansion of US LNG
export capacity and the possible ruling to subject LNG facility build-out to a comprehensive
climate and human rights/public interest assessment.

We firmly reject the notion that further US LNG build-out would be necessary to serve
Europe’s energy security and lament the fact this specious argument is still being
peddled by the fossil fuel industry.

Measures taken by European policymakers since Russia’s invasion of Ukraine, both from a
supply and demand perspective, have already allayed concerns around the continent’s future
gas requirements. EU countries managed to reduce their gas demand by 19% from the time of
the invasion to January 2023", while a host of new LNG import terminals were added across the
27-nation bloc.

Research shows that even in the case of a cold winter combined with a total halt on Russian
LNG, Europe would be able to maintain comfortably high levels of gas storage until the end of
winter?. In other words, Europe’s existing gas supply network is sufficient taking into
account both its own import infrastructure and US LNG export infrastructure.

Indeed, energy market observers now believe Europe’s build out of new LNG import
infrastructure may already have gone too far. Average utilisation rates at Europe’s existing LNG
terminals stood at just 60% in 20233, so questions are being raised about the need for these
additional terminals, especially with Europe’s gas demand set to decline over the course of the
decade.

Several EU-level policies, such as the EU Climate Law or the RePowerEu communication,
include requirements for a significant, structural reduction of gas demand. Combined
clean energy measures in RepowerEU could result in a decrease of as much as over 50% of
the EU gas demand by 2030*. Gas demand reduction will be key to comply with EU climate
commitments and climate legislation.

President Biden has recognized that climate change is an ‘existential threat’ to humanity yet
current plans for expansion of LNG in the United States will contribute to that existential threat.
LNG is a particularly polluting fossil fuel, though our use of all fossil fuels must end. Research
finds that methane emissions and energy needed along the supply chain of U.S. LNG leads to a

' https://www.consilium.europa.eu/en/infographics/gas-demand-reduction-in-the-eu/

2 https://www.bruegel.org/analysis/european-union-ready-2023-24-winter-gas-season

3 https://alsi.gie.eu/data-visualisation/terminal-utilisation/EU

4 https://www.e3g.org/publications/repowering-towards-eu-gas-demand-reduction/? _thumbnail_id=13963
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climate impact of LNG higher or even considerably higher than that even of coal’. LNG
capacity expansion is more than at odds with protecting the vital 1.5°C limit set by the
Paris Agreement?®.

LNG has also been identified and listed by Europe’s largest gas consumer Germany as a
commodity with potential human rights risks in the supply chain, including in the United States -
a significant issue which needs to be addressed by energy companies related to their supply
chain.’

In this context, we strongly urge you to decide for a stop of the LNG build-out, and to do
your utmost to support truly clean energy solutions that serve the people and not fossil
fuel interests. The wellbeing of communities all across the planet and our global climate
depends on your leadership and fast action to get off fossil fuels. A strong signal on stopping
LNG expansion on both sides of the Atlantic would be a first, needed step.

Sincerely,
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5 https://www.research.howarthlab.org/publications/Howarth LNG_assessment_preprint_archived 2023-
1103.pdf

8 https://climateactiontracker.org/publications/massive-gas-expansion-risks-overtaking-positive-
climate-policies/

7 https://www.csr-in-deutschland.de/EN/Business-Human-Rights/Implementation-support/Sector-
dialogues/Energy-sector-dialogue/publication-potential-human-rights-risks-along-supply-and-value-
chains.html
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